Malay Chaurasia & Co.. CH-193 Scheme No. 74-C

Chartered Accountants Vijay Nagar, Indore (M.P)
Contact:-9926188033
E-mail:-ca.malaychaurasia@gmail.com

INDEPENDENT AUDITOR’S REPORT

To the Chief Municipal Officer
Nagar Parishad Kasrawad

District Khargone MP.
Report on the Audit of Financial Statements

Disclaimer of Opinion

We were engaged to audit the financial statements of Nagar Parishad Kasrawad, District Khargone
MP. which comprises the Balance Sheet as at 31stMarch 2022, the statement of Profit and Loss and
statement of cash flows for the year then ended, and notes to the financial statements, including a

summary of significant accounting policies and other explanatory information.

"We do not express an opinion on the accompanying financial statements of the Nagar Parishad.

Because of the significance of the matter described in the Basis for Disclaimer of Opinion section of

our report, we have not been able to obtain sufficient appropriate audit evidence to provide a basis

for an audit opinion on these financial statements.

Basis for Disclaimer of Opinion

> Balance sheet, cash flow statement along with relevant schedules as prescribed under the
act has not been maintained by the ULB.
No Fixed asset register has been maintained by the ULB.

> All necessary registers & records as prescribed by the act governing the ULB's have not
been maintained by the ULB.

» All accounting policies, circulars applicable to the ULB's have not been provided to us for
the purpose of audit.

» ULB is not following mercantile basis of accounting. Accounts are being'maintained on cash *

basis. w{#_ﬁ]r@d\
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» ULB has not prepared any performance MIS reports in terms of targeted recovery versus
actual recovery at predefined frequencies (monthly / quarterly) to enable data-driven
decision making and comparative analysis of ULB.

» In view of the foregoing, we further report that during the Audijt Period, the Nagar Parishad
may had specific event/actions, which can have a major. bearing on the Company's
compliance responsibility in pursuance of the laws, rules, regulations, guidelines, standards,

etc. applicable to it.

While reviewing of compliance of the annual accounts with accounting standards

v

prescribed for the ULB under the Nagar Parishad Act or rules there under
i) We have not been able to obtain all the information and explanation which, to the best
of his knowledge and belief, were necessary for the purposes of his audit;
ii) We are further unable to state that whether proper books of account as required by the

applicable Acts and Rules have been kept by the Nagar Parishad;
iii) We are unable to state that whether the Income and Expenditure Account and Receipts
and Payments Account dealt by the report are in agreement with the books of account;
iv) We are unable to state that whether the Financial Statements give a true and fair view;
a. in case of the Balance Sheet, of the state of affairs of the Nagar Parishad as at the last
day of the financial year; and
b. in case of Income and Expenditure Account, of the surplus or deficit of the Nagar
Parishad for the year ended on that date.

c. in case of Receipts and Payments Account, of the receipts and payments for the year

ended on that date.
Management’s Responsibility for the Financial Statements

The management of Nagar Parishad is responsible for the preparation of these financial statements
that give a true and fair view of the financial position, financial performance and cash flows of the
Nagar Parishad in accordance with the accounting principles as mandated by their governing body
and generally accepted in India. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of their governing act and respective
guidelines issued by their governing body from time to time for safeguarding of the assets of the
Nagar Parishad and for preventing and detecting frauds and other irregularities; selection and

application of appropriate accounting policies; making judgments and estimates that are
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financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that

give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to conduct an audit of the Nagar Parishad’s financial statements in accordance
with Standards on Auditing and to issue an auditor’s report. However, because of the matters
described in the Basis for Disclaimer of Opinion section of our report, we were not able to obtain

sufficient appropriate audit evidence to provide a basis for an audit opinion on these financial

Sstatements.

We are indepéndent of the Nagar Parishad in accordance with the ethical requirements in
accordance with the requirements of the Code of Ethics issued by ICAI and the ethical requirements

as prescribed under the laws and regulations applicable to the entity.

Additional matters to be reported on by the financial statements auditor

1) Due to the possible effects of the matters described in the Basis for Disclaimer of Opinion
section above, we are unable to state whether all sums due to and received by the Nagar
Parishad have been brought to account and have been approbriately classified;

2) Due to the possible effects of the matters described in the Basis for Disclaimer of Opinion
section above, we are unable to state whether all grants sanctioned or received by the Nagar
Parishad during the year, have been accounted properly, and where any deduction is made
out of such grants towards any dues of the Nagar Parishad whether such deductions have
been properly accounted;

3) Due to the possible effects of the matters described in the Basis for Disclaimef of Opinion
section above, we are unable to state whether grants have been utilized for the purposes for
which they were sanctioned;

4) Due to the possible effects of the matters described in the Basis for Disclaimer of Opinion
section above, we are unable to state whether any Earmarked Funds have been created as
per the provision of any statute and, if so, whether such Earmarked Funds have been

utilised for the purposes for which they were created;

5) Due to the possible effects of the matters described in the Basis for Disclaimer of Opinion

section above, we are unable to state whether the Nagar Parishad is maintziining E{‘%}'ﬁﬁ“
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6)

7)

8)

9)

records showing full particulars of projects and works in progress during the year,

including location, quantitative details as applicable, details of periodic inspection of the
same, and details of payments and budgeted and actual expenditure and timelines;

Due to the possible effects of the matters described in the Basis for Disclaimer of Opinion
section above, we are unable to state whether the Nagar Parishad is maintaining proper
records showing full pzirticulars, including quantitative details and situation of fixed as$ets;
whether these fixed assets have been physically verified at reasonable intervals: whether
any material discrepancies were noticed on such verification and if so, whether the same
has been properly dealt with in the books of account;

Due to t]le possible effects of the matters described in the Basis for Disclaimer of Opinion
section above, we are unable to state whether in case of leasehold property given by the
Nagar Parishad, whether lease rentals are collected regularly by the Nagar Parishad and
that the lease agreements are renewed after tﬁeir expiry;

Due to the possible effects of the matters described in the Basis for Disclaimer of Opinion
section above, we are unable to state whether physical verification has been conducted by
the Nagar Parishad at reasonable intervals in respect of stores and whether material
discrepancies therein have been properly dealt with in the books of account; ,

Due to the possible effects of the matters described in the Basis for Disclaimer of Opinion
section above, we are unable to state whether any material discrepancies have been noticed
on physical verification of stores as compared to stores records, and if so, whether the same

have been properly dealt with in the books of account;

10) Due to the possible effects of the matters described in the Basis for Disclaimer of Opinion

section above, we are unable to state whether the parties to whom loans or advances have
been given by the Nagar Parishad are repaying the principal amounts as stipulated and are
also regular in payment of the interest and if not, whether reasonable steps have been taken

by the Nagar Parishad for recovery of the principal and interest;

11) Due to the possible effects of the matters described in the Basis for Disclaimer of Opinion

section above, we are unable to state whether advances given to municipal employees and

interest thereon are being regularly recovered;

12) Due to the possible effects of the matters described in the Basis for Disclaimer of Opinion

section above, we are unable to state whether there exists ap adequate internal control
procedure for the purchase of stores, including tomponents, plant and machinery,

equipment and other assets;




13) Due to the possible effects of the matters described in the Basis for Disclaimer of Opinion
section above, we are unable to state whether the Nagar Parishad is regular in depositing
statutory dues including tax deducted at source, works contract tax, cess payable to the
Government etc., and if not, the nature and cause of such delay and the amount not
deposited; '

14) Due to the possible effects of the matters described in the ‘Basis for Disclaimer of Opinion
section above, we are unable to state whether the Nagar Parishad is regular in remittance of
pension and leave encashment contributions or any other amounts which the Nagar
Parishad is liable to remit towards the retirement dues of its employees, including
employées on deputation;

15) Due to the possible effects of the matters described in the Basis for Disclaimer of Opinion
section above, we are unable to state whether any personal expenses have been charged to
the Nagar Parishad’s accounts; if so, the details thereof;

16) Due to the possible effects of the matters described in the Basis for Disclaimer of Opinion
section above, we are unable to state whether the Bank Reconciliation statements have
been properly prepared for all the bank accounts of the Nagar Parishad during the year

under audit at regular intervals;

UDIN: - 23418880BGVYEN1390 For Malay Chaurasia & Co.
Chartered Accountants

Place of Signature: Indore
Date: 24-03-2023
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